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PURPOSE OF POLICY

Guide council of the procedures to be followed on the alienation of Municipal land;
Ensure compliance with the applicable legisiations, regulations and ordinances;
Ensure fairness, equitable, transparency, cost effectiveness and competitiveness;
Ensure speedy availability of land to developers and the residents;

Ensure that Historically Disadvantaged Individuals are economically empowered:;
Ensure that a racial composition of property ownership is substantially changed,;
Ensure that the economic transformation of the municipality is promoted;
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Ensure the promotion of investment and development.

. OBJECTIVE OF POLICY

+ Income generation

¢ Empowerment of the Historically Disadvantaged Individual’'s

o Further the aims and objectives of the Spatial Development Framework (SDF)
and the Town Planning Scheme of the Municipality

. SCOPE

Any Immovable property that is to be disposed.

LEGISLATIVE FRAMEWORK

Constitution of the Republic of South Africa, 1996

Development Facilitation Act, 1995

Local Government Municipal Systems Act 32 of 2000

Local Government: Municipal Finance Management Act 56 of 2003
Broad Based Black Economic Empowerment Act (Act 53 of 2003)
Spatial Planning and Land Use Management Bill, 2001-2012
Intergovernmental Relations Framework Act, 2005

Housing Act, 1997

National Development Vision and Plan, 2012

Spatial Planning and Land Use Management Act 16 of 2013
Preferential Procurement Policy Framework Act, 2000

Preferential Procurement Regulations, 2001 as published in government gazette no
34350 dated 08 June 2011 effected from 07 December 2011



9. POLICY PROCEDURE

Public Tender Method

6.2,

6.4

Council shall, in a case where there is an available piece of land to be alienated, place
a notice on a local or national newspaper inviting for public to tender. Supply chain
policy will also be adhered to, by sending the specifications to the Bid Specifications
Committee before a notice and/or advert is done. Upon receipts of applications,
tenders received are then referred to the bid committees for evaluation and

adjudication.

The bid adjudication committee will recommend and motivate the Municipal Manager
as to why the selected candidate is found suitable. The Municipal Manager will make
a final decision. A 100% deposit is payable within a period of thirty (30) days by the
successful tenderer upon signing of the Deed of Sale, for the property which is
alienated. If the tenderer will be financed by financial institution through a bank
guaranteed mortgage bond, the settlement of payment should be done within a period
of three (3) months. Moreover, property which has been alienated by the municipality,
its transfer remains the responsibility of buyer / purchaser and transfer should be
concluded within six (6) months after its full payment has been received. Failure to
adhere to this clause, the buyer / purchaser will forfeit the funds paid and property back

to the municipality.

In terms of the preferential status of tendering, the principles and formulae as stated

in the Preferential Procurement Policy Framework Act will be taken into consideration.
Public Auction Method

The Public Auction Method will be implemented where there is a higher demand for
specialized land use e.g. shopping malls, etc, or where the application property is

strategically located.

Residential properties

6.4.1 An advert is placed on the Local Newspaper calling all residents of the municipality to

enlist their names as potential buyers for consideration in sale of municipality sites. Sites then

get services (if necessary), and get valued at market related price.



6.4.2 The sites then get sold on a first come bases using the data base. The sites get sold on
cash basis using bank guaranteed cheque or any acceptable means of payment. or 10%
deposit plus one year period to settle the balance or bank guaranteed mortgage bond is
arranged by the buyer.

6.4.4 Bias will be for those who are first time buyers that is, those who don't appear on the

municipal valuation roll.

6.4.5 Those who allege to have bought sites in the previous years with no valid proof to
validate their claim will automatically lose those sites BUT the council may after listening to

the allegation, revalue the land and sell it to the claimant on current values.
6.5 Business Proposais

Certain sites cannot be disposed of using one of the above methods, due to their nature and
their intended use, e.g. a particular site is suitable for a big shopping complex development,
which therefore excludes the interest of most residents, and might need investors from outside
the municipality. A call for development proposal is then made on the Local and national

newspapers for the development proposal regarding the subject property.

The proposal gets evaluated, and if necessary, the best applicants are called for presentation.
The successful applicant gets awarded the right to purchase or lease the property and develop
itin line with business proposal. This shall, amongst others, include the type of development
and time frames for implementation.

6. GENERAL POLICY PROVISIONS
Any Immovable property that is to be disposed.
7. PROCEDURES FOR IMPLEMENTING POLICY

Public Tender Method
This method ensures that the public tender method does not favour purchasers with
extensive capital resources to the disadvantage of the small businessman or man on

the street but enables HDI's to acquire land.

11.2 Evaluation of Tender



11.3

11.4

1.5

The Council will normally award the contract to the tenderer obtaining the highest
number of points but will not bind itself to do so if reasonable and justifiable reasons
prevail, which will have to be adjudicated upon the circumstances of each tender,
however such reasons may not violate the provisions of the Preferential Procurement
Policy Framework Act or the provisions of the Preferential procurement Regulations.
The Council may however prior to the award of the tender cancel the tender if no

acceptable tenders were received.

Residential Properties

The sites get sold on a first come bases using the database. The sites get sold on cash
basis, mortgage bond, bank guarantee or 10% deposit plus one year period to settle
the balance.

Public Auction Method

The purpose of this method is to make the alienation process as fair and transparent
in the case of where there is high demand of interest on a particular piece of land e.g0.
for specialized land use like shopping malls, etc, or where the application property is
strategically located.

Business Proposals

This method works more or less the same to the above-mentioned, e.g. a particular
site is suitable for a big shopping complex development, which therefore excludes the
interest of most residents, and might need investors from outside the municipality. The
proposal gets evaluated, and if necessary, the best applicants are called for
presentation. The successful applicant gets awarded the right to purchase the property
and develop it in line with business proposal.



